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The National Coordinator of Coffee Organizations (Coordinadora Nacional de Organizaciones
Cafetaleras, CNOC) has asked the federal government to create a special program to provide
financial assistance and training to 277,000 coffee producers in Mexico. CNOC leaders Fernando
Celis and Luis Hernandez told the government news agency Notimex that the failure of coffee
producing and consuming countries to agree on a system of quotas last month has created a
climate of uncertainty among Mexican coffee producers. Celis suggested that Mexico should
follow the examples of Guatemala and Colombia, which have started special programs to assist
coffee producers. The major coffee producing countries (mainly in Latin America and Africa)
and the major consuming nations (mainly European countries and the US) failed to reach a new
International Coffee Agreement (ICA) at the end of March, which would have restored export
quotas. Prices had plummeted in 1989 after the price-setting and quota agreement established by
the International Coffee Organization (ICO) collapsed. The lack of a new agreement is expected to
result in the continuation of low coffee prices on the world market. In late February, the Agriculture
Secretariat (Secretaria de Agricultura y Recursos Hidraulicos, SARH) reported that Mexico's
earnings from coffee exports totaled US$170 million in 1992, down almost US$450 million from
1991. On March 31, CNOC's Hernandez suggested that Mexico consider joining with other coffee
producers in withholding coffee deliveries to consumer countries. According to Hernandez, such
a plan is under consideration in Honduras, El Salvador and Nicaragua, and could easily gain
support from Colombia and Brazil, two of the world's largest coffee producing countries. Hernandez
said world coffee policies over the past four years have been largely determined by consumer
countries and by large multinational food companies, which speculate on the futures market.
Despite the coffee market crisis, the Mexican coffee industry is proceeding with efforts to promote
coffee exports. In early March, Guillermo Funes, president of the Mexican Coffee Council (Consejo
Mexicano del Cafe, CMC), reported that the government had allocated about US$50 million for
an "aggressive and intense" campaign to promote exports of Mexican coffee. According to Funes,
the government's goal is to make coffee Mexico's principal agricultural export product. The CMC
was created in early 1993 to replace the Mexican Coffee Institute (INMECAFE). The CMC gives
producers more of a voice in coffee export promotion policies (for further coverage see SourceMex,
01/27/93). [Sources: Agence France- Presse, Spanish news service EFE, 02/22/93; La Jornada,
03/10/93; Notimex, 03/10/93, 03/25/93, 03/29/93; 03/31/93]
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